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he last date to file income tax return (ITR) for the current
assessmentyear 2022-23is 31 July. In thelast few years, the
introduction of anew e-filing portal, Taxpayer Information
Summary (T1S) and Annual Information Statement (AIS), along
with the existing Form 26AS, have made ITR filing easier but ITR
forms are made more exhaustive everyyear to increase the scope
of reporting of various incomes. It would do well for taxpayers to
know the various changes introduced in the ITR forms this year.
ITR-1orSahaj: It can befiled by aresident and ordinarily resi-
dentindividual with total income of up to ¥50 lakh from salary,
pension, oneresidential property, othersources excluding lot-
tery winnings, and agricultural income of up to 35,000. This year
onwards, ITR 1 seeks breakup of the salary income into salary,
perquisites and exemptions. A taxpayerisalso required to furnish
thedetails ofincome earned from ‘retirement benefitaccounts’
maintained in fureig-x countries §uch as Canada, the UK, the US

and Northern Ireland.

ITR-2: This is applicable to individuals and HUFs (Hindu
Undivided Families) with income above 350 lakh and without
any income from profits and gains of business or profession. The
nature of incomes to be disclosed include allincomesfrom ITR
1and income from more than one house property, including
brought forward loss, capital gains or loss onsale of investments,
dividend income exceeding 310 lakh and agricultural income
exceeding 5,000.

Thereporting ofinterest accrued on provident fund, deferred
taxon ESOP, date of purchase and sale of land or building, buyers
details, address of the property transferred, disclosure of FMV of
capital assets, consideration received inaslumpsale, year-wise
‘cost ofimprovement’, ‘costof acquisition’ and the ‘indexed cost
of acquisition’. All these changes are reflected in ITR 3,5 and 6
also.

ITR-3: This is applicable to an individual or a HUF having
income from ‘profitsand gains of business or profession’. All the
incomes covered under ITR Iand 2 are valid for this form as well
except when an individual is a partner. In addition to aforesaid
changes, adjustments of unabsorbed depreciation, disclosure of
significant economic presence in India, amount of primary
adjustment where such excessmoney hasnot beenrepatriated
within the prescribed time, separate disclosure of interest and
dividend incomes are also to be disclosed.

ITR-4.or Sugam: Applicable to those individuals, HUFsand
firms havingtotal i m§qme uptoI50 lakh and these businesses or

professions who have specifically opted for Presumptive Taxa-
tion Scheme, Changesinclude disclosures with respect toalter-
native taxregime availed under section 115 BAC.

ITR-5: Thisis applicable to companies, including LLP (limited
liability partnership) firms, AOP (association of persons), BOI
(body of individuals), artificial juridical person, cooperative soci-
ety and local authority. The new changes include disclosures
with respect to computation of adjusted total income under
Alternative Minimum Tax (AMT) regime, exempt income
received from venture capital funds, investment funds, etc.

ITR-6: This is for companies, excluding those claiming
exemptionunder Section 11. This year onwards, disclosures with
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respect tocomputation of adjusted total income under Minimum
Alternate Tax regime, investment made in an unincorporated
entity with its PAN, applicability of section 92E, amount of share

. intheprofitand capital balance as of 31 March needs to be made,

ITR-U: Toreduce the tax litigation and provide an opportu-
nity to correct the bonafide mistakes that occurred whilefiling
returns, the Union Budget 2022 hasintroduced a new concept
of ‘updated return’. The new scheme will allow filing of an

dated return wi thsfrom

ITR forms are theend oftherelevant assessment year
exhaustive and with applicable latglfee F;or m‘statr:]ce,
- payerscannowfileup return
INCreases SCOPE gy e assessment year 2020-21 and
of reporting 2021-22 and correct previously filed
of the various returns, However, filing of nil return,
incomes increase jn refund or reduction of tax
e liability is not allowed.

AIS: This is the second year of AIS
that givesacomprehensi of th yer’sfinancial

transactions carried out duringafinancial year. Currenﬂy,Sscat‘
egoriesoffinancial hansacuons, mcludmg salary, interest, divi-
dend, insurance ion, etc., arert dinAlIS. The TIS
is a simpler version of AIS and reflects the original as well as
revised values (i.e., value processed after the taxpayer’s feedback
isreceived). Thoserevised valuesin TIS is pre-filled in the taxpay-
ers’yet to file draft returns.
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